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THE RHODE ISLAND LOTTERY

October3l, 2012

The Honorablé.incoln D. ChafegeGovernor
Rosemary Booth Gallogjpirectorof Revenue

We are pleased to present to you the COMPREHENSIVE ANNUAL FINANCIAL REPORT oRkbuosle

Island Lottery(the Lottery) for the fiscal year ended June 3Q120This report has been prepared by the
Finance Department of the Lottery. The Lottery is responsible for the accuracy of the financial data and the
completeness and fairness of gresentation, including all disclosures.

The Lotteryis a division of the Department oRevenueof the State of Rhode Island, and its financial
statements are included in the Stateds Comprehens
adivity in a single enterprise fund. Only the activity of the Lottery, and no other data or information related to
any other State agency or fund, is included in this report.

Generally Accepted Accounting Prin@p (GAAP) require that management providenarrative introduction,

overview, and analysis to accompany the basic fir
and Analysis (MD&A) This letter of transmittal is designed to complement MD&#d should be read in
conjunction withit. he Lotteryds MD&A can be found i mmedi at e
auditors.

The Lottery was created by Constitutional Amendment passed on November 6, 1973. The legislation to create
the Lottery was passed in March of 1974, and the Lotiegan in May of 1974. The Lottery is operalikd

a business within the framework of State | aws an
maximize income. As a State agency, however, the challenge lies in accomplishing thieairi¢ééning the

trust and best interest of the citizens of Rhode Island. It is our goal to achieve both.

THE LOT

1425 Pontiac Avenue Cranston, Rhod e Island 02920 401 -463 -6500 www.rilot.co m
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History of the Lottery Industry

State run lotteries have long represented to governments an attractive alternative to other taxation methods
since their profits were returned to the public through community works, cultural activitiBsancing of
various projects. Two examples are the Vatican Museums and the Rialto Bridge in Venice.

To fully understand the history of lotteries in America, one must recognize the fact that the American colonies,
at the time of their founding, lackedetltapital, both in the public and private sector, needed to start the
process of economic and cultural development.

As the English settled in America, the model of development that stressed private rather than public
investment motivated them. RoyaltylEmgland were simply unwilling to spend their own money or tax their
subjects to subsidize the development of the colonies, and lotteries became an important method of raisinc
capital for both the public andngrivateryoi hebdi
1612, was staged to help bail the Virginian Company, the corporation in charge of the settlement of Virginia,
out of debt. A notable outcome for the first drawing of this lottery was that Anglican churches held two of the
three winning tickets.

Perhaps one of the most poignant lottery stories is that of the abortive attempts to bail Thomas Jefferson out o
an $80,000 debt by holding a lottery on his behalf on tHeaB@iversary of the adoption of the Declaration of
Indepenénce, an anniversary that coincided with the precise day of his death.

In the 1700s, many other founding fathers also supported American lotteries and used them for projects suct
as the financing of cannons for the Revolutionary War (Benjamin Frankia)ebuilding of historic Faneuil

Hall in Boston (John Hancock) and the financing of construction on the Mountain Road, which opened
westward expansion from Virginia (George Washington).

The period from 1740 to 1820 witnessed an explosion of public wamkstruction, such as roads, bridges,
and canals, much of which was financed by lottery proceeds.

Many of Americads elite, private universities, Y
Columbia, have buildings funded through the proceddstteries. The fact of the matter was that lacking the
endowments built up over centuries by places like Oxford and Cambridge, American higher education had no
choice but to resort to lotteries.

Many of the principal religious denominations of Amari@ronically, many of those which would, in the
middle part of the 19 Century, lead the fight against lotteries) actually depended heavily on lotteries to get
their start.

While very few people in America would have denied there was a need to raigg toobuild colleges,
bridges, roads, or churches, then as now, America differed over whether lotteries were the appropriate way tc
raise those funds. The arguments for and against lotteries have not changed significantly over the course o
the 200 yearsfrom the 17" Century Puritan and Quaker denunciations of all games of chance, to those
similarly voiced by fundamentalist Protestant religious groups in tHed® 28" Centuries.

The concern about gambling, however, was often overwhelmed bgabgnition that the lottery was a means

that enabled the accomplishment of useful public projects. William Ames, a Cambridge teacher of many of
the leaders of the Massachusetts Bay colony, denounced the playing of the lottery solely for the purpose of
gan, but defended lotteries as long as they were intended for some pious end. The settlers of New Englanc
would find many virtuous purposes toward which to direct lottery proceeds. During the colonial period, the



New England colonies authorized more Ilo#e than any other region of the country, which benefited
colleges, churches, and every other manner of public works construction one could think of.

By the time of the Revolution, most every American colony joined the New England colonies in usiieslotte

as a primary method for financing both public works and private economic development. This reliance on
lotteries was the result of the coming together of two powerful forces, a desperate need for capital to fight the
war against Great Britain and theluctance to impose taxes. It is during this time in history that some of
Americabds most respected statesmen publicly camp:
two most well known for this were Thomas Jefferson and Alexander Hamilton

Thomas Jefferson described a | ottery as a fAdsaluta
obtaining a high prize. o 't was, he said, a At ax
any other form of directaixation. Alexander Hamilton described lotteries as a means by which an ordinary
man could Ahazard a trifling sum for the chance

been relevant to every lottery organizer since that time. Helsaie wvere two cardinal rules for a successful
lottery: keep it simple, so that everyone understands the rules, and keep the tickets cheap, so that everyon
could afford to participate.

The period of time from 1800 to the Civil War was the most active foamietteries. There were an incredible
number of lotteries in America during this period, some held for public purposes, some for a mixture of public
and private purposes, and some for private purposes as entrepreneurs attempted to raise mon@wifor their
projects. It was at this time in history that charges of fraud and deception, which coincided with a resurgence
of religious opposition to lotteries as being sinful, began.

By the 1820s, there was a vast array of lotteries being conducted, sosnatitine same time on the same day,

and although the lottery ticket sellers becanmeasinglyclever in their efforts (P.T. Barnum was a lottery
agent), the market was overwhelmed. Because of that, there were many instances where the proceeds from tl
lottery were not sufficient to pay the prizes, a problem that often resulted in lottery organizers leaving town
with the money in hand before the drawing could be held.

Charges of fraud and deception surrounded lotteries of fA€astury, and the toymost commonly believed
reasons for these were dishonest lottery promoters and increasing religious opposition. There were, however
many other factors, including the growth of the banking institution, which offered an alternative means for
entrepreneurto raise money; an economic boom in th& Cntury which created sources of excess capital

that could be used for investment in public works; and lastly, the willingness of state governments to step in
and raise taxes to finance worthwhile public prtgec

The full history of the decline of the lottery in America lasted from the Civil War until the resumption of the
lottery in 1964 when New Hampshire established a -statdottery for the purpose of raising money for
education. New York, which hadeén the State to pass the first constitutional prohibition of lotteries in the
United States in the 1820s, foll owed New Hampshir
State of New Jersey started their lottery and introduced a corimged weekly game, which offered
inexpensive tickets (50 cents), convenience of sale, and a weekly prize of $50,000. In its first year of
operation, the New Jersey Lottery grossed $142.5 million and set the trend for the lottery industry. New York
and New Hampshire revamped their-r syst ems, and other
operation as a model.

Lotteries, through the years, have become more diversified. The vast array of lottery games in existence today
caters to a variety ofomsumer tastes. These changes are largely attributable to the work of marketing experts.
With greater selections, come increased sales. Considerable changesvaogsibilities were introduced in



lotteries through major technological innovations sashcentralized efine computer systems (1971) and
magnetic strip tickets (1992).

By developing and tailoring products to the needs of clientele, the lottery has established itself as an everyday
el ement in todayod6s society.

History of the Rhode Island Ldtery

In 1744, Rhode I slanddés first | ottery raised mone
about $12 each and raised approximately $6,500 for the bridge. Several other lotteries were conductec
throughout the 1700s includindattery used to partially finance the building of a brick Colony House, which
became Rhode |[Islandds first State House foll owir
successful lotteries in Rhode Island was the one authorized to build ThaesetsrSNewport. It paid over $1

million in prizes and was so popular that the people of Newport were able to build, pave and extend streets
throughout the city.

On November 6, 1973, more than a three to one margin passed a Constitutional Amendreatd tolottery

in Rhode Island. The amendment mardathat the General Assembly gcebe and regulate all future
lotteries in Rhode Island. Legislation was passed to start the Lottery in March 1974, and it began two months
later in May. The original yrpose of the Rhode Island Lottery was to make up for the revenue lost from
allowing the value of a tradi@ automobile toward the sales tax liability on a new automobile.

The Lotteryos first drawing was hel ly50axeént ganmecadat at
top prize of $50,000. Rhode Island was the first state to televise a live lottery drawing in January of 1975, at
no expense to the Lottery, which is still the case today. That same year Rhode Island became the first state t
have aweekly lottery television program. The Numbers Game began on February 13, 1976 and continues
today.

The first instant ticket gamélay Ball was introduced on May 11, 1976. Since that time an additifal
instant ticket games have been introduced.

On-line games started in February of 1978, and Lottery sales doubled with this new addition. The 4/40 Game
began in the spring of 1981, with variations to that game being made throughout the years.

The Multi-State Lottery Association (MUSL) was formed in 1988 for the purpose of affording small states the
opportunity to offer games with a higher jackpot than their population alone would generate. Along with
Rhode Island, the initial members were tistrict of Columbia, lowa, Oregon, Kansas and West Virginia.
The first such game was callédtto-America which was replaced witRowerBalf on April 22, 1992. In
February of 1998, Rhode Island replaced the MaiititeDaily Millions Gamewith the intoduction of its own

lotto game calledRoll Down. This lotto game was succeeded by Easy Win in March 2000, Money Roll in
November 200 and the current game Wild Money in January 2002.The Rhode Island Lottery began
offering Mega Million§ on January 30010 through its participation in the MuSitate Lottery Association.

Keno was introduced in the State on September 13, 1992, becoming the second U.S. Lottery (Oregon was
first) to do so. Around this same timéideo Lottery Terminals (VLTsyventonli ne at t he -St at
mutuel facilities.

On July 1, 2005, due to the separatiopaivers law previously passetietRhode Island Lottery Commission
was disbaned and theDivision of Lotteriesof the Rhode IslanB®epartment of Administration was formed.



On July 1, 2006, the Division of Lotterigecame the State Lottery Division of the State of Rhode Island
Department of Revenue

History of Lottery Games

Lotto Games

The Germans were the first to bring the modtto game to the market. Norwest Lotto in northwestern
Germany launched the first game on October 9, 1955. Players simply marked 6 figures out of a total of 49 on
their coupon. The idea quickly took off, and many other countries soon followed timaGeis 6 | e a d .

With the fAquick picko feature, pl ayers can have
lotteries offer this option

Alexandre Fichet (1799862), who designed a system to replace manual draws using balls, developed
technology fo lotto drawings in France. He invented a way to carry out lottery drawings using wheels with
numbers from 1 to 9 around the rim. At the end
shown through a window.

In 1985, the launch of T$tateLotto, the first multistate lottery, linked Maine, New Hampshire and Vermont
state lotteries.

Instant Tickets

The first instant lottery ticket was marketed in 1974 in the Commonwealth of Massachusetts, which became
the first state lottery to develop@sell an instant game. Today, all state lotteries offer instant tickets, and this
type of lottery game is recognized as one of the most popular lottery offerings in North America.

Video Lottery

Al t hough the inventi on o fl890, hwas dnly inda76 thamthecfirstiblaak and a t €
white video technology was developed. Color video terminals were launched on the market several months
later.

Initially, video lottery machines were only associated with casinos; however, in 1985tatbeof Nebraska
changed its legislation and allowed the Nebraska Lottery to test a video lottery that was not linked to a central
system. The experiment was terminated that same year.

Several years later, when the South Dakota Lottery was searchingviosources of revenue, it took up the
idea of video lottery. In March of 1989, legislation allowing the establishment of the first-senrexcted
video lottery was approved. In the fall of 1990, South Dakota offered the first operational vidgoirottier

of the United States. By 1992, Oregon, Rhode Islamdl Louisiana had video lottery terminals up and
running in their respective states.

Keno

Keno originated in China more than 2,000 years ago. Legend has it that this game financed ivalGoéat
China. The original Chinese game was played wit
ancient poem of luck by Confucius. Keno subsequently spread far beyond the borders of China and was well
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established in both Europe and the ¥ditStates by the turn of the"™Century. Today, Keno is a very
popular lottery offering because of its flexibility in the number of spots that can be played, which in effect
means there are actually several games going on at the same time all wigntdfids of winning a prize.

Daily Keno drawings have proven more successful than those held two or three times a week. Rhode Island i
one of only a handful of lotteries offering a new Keno draw every 4 minutes.

Rhode Island Lottery Product Offerings

The Rhode Island Lottery provides the opportunity to participate in the following games:

Instant Tickets

Instant (or scratch) tickets are played by scratching the latex covering off the play area on the ticket. In order
to win, the player must match &wor three of a kind, get like symbols or wild features. Instant ticket offerings

in Rhode Island include card gamas, well asvhimsical, sports, money, armbliday themes Also offered

are extended play games with second chance drawings for addgrares, includingBostonRed Sox prize
packsanda trip to Hollywood to play Wheel of Fortune

Daily Numbers

The Daily Numbers game has been very popular in Rhode Island since its inception in 1976. Players can
wager on 2, 3, or 4 digits. Wagers on 3 and 4 digits can be played in exact or any order. Players can selec
their own numbers or utilize the computeq u i ¢ k Thp DadykNundbers drawing is televised live Monday
through Saturday at 7:00 p.m. and at 6:30 p.m. on Sunday.

The Lottery added an Instant Match feattoehe Daily Numbers game @eptember 2002. Instant Match
offers the player the chan¢e win up to $500 instantly on a Daily Numbers ticket, &n additional $1 per
wager.

Keno

Keno was introduced in September of 1992 and quickly proved to be a very popular game. Rhode Island
Keno has a 10 of 20 of 80 matrixjth a $100,000 top prizePlayers can wager on 1 to 10 numbers (spots)
utilizing their own number selection or a compu
increased from every 5 minutes to every 4 minutes. These Keno drawings occhroffoeam. to 12:45 a.m.,
Monday through Saturday and 7:00 a.m. to 12:45 a.m. on Sunday. In April of 2001, Keno Plus was
introduced. Players have the option to purchase this feature that could increase their winnings by ten times
thus giving Keno players the potential to win oghtl,000,000.Multi Chance Keno started in April 2011, and

offers players a chance to win free bonus games and higher prizes up to $500,000.

PowerBalf

PowerBalf is a Multi-State LotteryAssociationgame offered irt2 states (including Rhode Island), plus the
District of Columbia and U.S. Virgin IslandsA new PowerBaft game structure began in January 2012. For

$2 playerss el Goutof ® numbers arfdila oBd weorfBrRlldyers can s
nunbers or util iczke pai ccko nop u t Je8 mikipyeutid grovs by a minimuntof 1EH

million for each drawing not producing a jackpot winner. Televised drawingshaken on Wednesday and
Saturday at 10:59 p.mEor an additional $lplaye's can choose the PowerPlayption to increase their non
jackpot prizes.



Mega Millions®

The Rhode Island Lottery began offering Mega Milli®ms January 30, 2010 through its participation in the
Multi-St at e Lottery Associ a560 onnu mb efegaBaliids as46i e @ ft P Ifeby 6
can select their own numbers or ut 12Imilieanendgrovchymp ut €
minimum of $5 million for each drawing not producing a jackpot winrigrawings areheld on Tuesdayand

Friday at 11:00 p.m. Megaplief, which is a multiplieroption for Mega Millions® winnings allows payers

who choose tis option on theitMega Millions® ticket to have the chance to increase their winnings by up to
times; however, the multigr does not apply to a jackpot win.

Wild Money

Wild Money is an online game with a starting jackpot of $20,000 that continues to grow until a player
matches 5 numbers selected out of a field of 35. Its first jackpot of $315,869 was won on April 18)@002
the highest was $601,207 on March 25, 20@8awingsare held Tuesday, Thursday, and Saturday at 7:30
p.m.

Raffle

Raffle is a poduct offering in which sales mufor a limited period of time, with a set number of tickets and
guaranteed prizes. THeurth run of this game begaBeptember, 2011with saks grossing &4 million.
Tickets cost $20 and the drawing was held on December 31, Zbr this run, théop prize was $1.0 million
with subsidiarygrand prizes totaling 800000 A fifth run has beerdeveloped with a mwing date of
December 31, 2@ There will also be second chance drawings for additional prizes.

Lucky for Life

The Rhode Island Lottery, along with the five other New England states introduced the Lucky for Life
regional game in March 2012. Players select "5 out of 40" numbera bancky ball "1 out of 21" and have a
chance to win$1,000 a day for life. Drawing are held Monday and Thursday at 10:38 p.m. in Connecticut
and can be viewed at www.neluckyforlife.com.

Video Lottery

Video Lottery debuted in Rhode Island in Septemberl992. There are a total 05,849 video lottery
terminals (VLTs) | paenutua fdciliiesTwin RieerasltNavwpert@GsandidAsiobJune

30, 22, Twin River has4,750VLTs and Newport Grand has099 VLTs. Variousvirtual andmulti-layer
displaygames are offered dhe VLTs. The Cashola progressive game ended in May 2011, with a winning
jackpot of $4.8 million. Th@rogressive game was replacedloiy15,2 011 wi t h | GTdéds Mega

Pull Tabs

Rhode Island General Lawsandate that pull tab tickets be sold only by-poofit organizations. The Rhode
Island Lottery oversees the sale of pull tab tickets to these groups.



Rhode Island Economic Outlook

Rhode Island populationremained approximately the same over a twelve month perib@5ainillion as of
July 1, 2@2. As of June 222, theunemployment rateras10.%6; which wasabovethe nationalateof 8.2%.

Lottery Industry Economic Outlook

Despite current economizonditions,the United States Lottery Industrgxperiencd growth in fiscal year
2012. Based on unaudited figures from the North American Association of State & Provincial Lotteries
(NASPL), salesincreasedrom $3.1 billion in fiscal year 2011 to $68dlion in fiscal year 222, up 9.0%%.

Highlights of Fiscal Year 2.2

1 For fiscal yeaR012, $377,706,395vas transferredtothe Sat e 6s Gener al Fund

1 Fisal year 202 produced record video lottepashin sales of 3.2 billion with a resulting neterminal
income (sales less prize awards) 62%.3million. Additional State of Rhode Island Promotional and
Marketing funds were provided with the objective of increasing the net revenues.

GFOA Certificate of Achievement

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate
of Achievementfor Excellence in Financial Reporting toettRhode Island Lottery for itsomprehensive
annualfinancial eport (CAFR) for thdiscal year ended June 3@011. This was thdifteenth consecutive

year that the Lottery has achieved this prestigious awdr@d7 through 201L In order to be awarded a
Certificate of Achievement, a governmental unit must publish an easily readable andhtfficiganized

CAFR. This report mustomply with both generally accepted accounting principles and applidabtd
requirements.

A Certificate of Achievement is valid for a period of one year only. The Rhode Island Lottery received a
certificate on i first attempt, in May of 1998nd on each subsequent attempt. We belileaour current
CAFR continues to meet th@ertificate of Achievemerrogran® sequirementsand we are submitting it to

the GFOAto determine its eligibility for another certifite

Accounting Systems and Procedures

The Rhode Island Lottery operates the Lottery fuamdenterprise fund that, like a private business, utilizes the
accrual basis of accounting in accordance with accounting principles generally accepted in the United States o
America. Under the accrual basis of accounting, mege are recognized whenreed; and expenses are
recognized at the time the related liabilities are incurred.

Budgetary Controls

The operating budget of the Rhode Island Lottisnsubmitted to theState Budget Office, through the
Department oRevenuefor inclusion intothe Gawr nor 6 s St at e BudgetThd Statet h e
Budget is ultimately legally enacted by the General Assembly.



The Revenue Estimating Cterencecontinues to adopt revenue estimates from the Lottery, which are
incorporated into the State Budget

Internal Control Environment

Management of the Lottery is responsible for establishing and maintaining an internal control structure

designed to ensure that assets are protected from loss, theft, or misuse and to ensure that the accounting syst

allows for recoveryof complete,accurate and timely financial information. The structure is designed to

provide reasonable assurance that these objectives are met.

The Lottery has required that Twin River and Newport Grand, the VLT facilities, contract watltside IT

Security Auditing Firm to perform an annual Independent IT security review of their respective VLT Player

Tracking System Security Controls and Procedure compliance.

Since the Lottery manages a valuable ticket inventmmgtrols the disbursesnt of prizesand regulates video

l ottery acti vit ymutad factlittethe $otlowihgesies aré taken tp ensure the operations

remain honest and secure:

1 Employingan Information Securitianager

1 Employing specialized security staff

1 Maintaining secure lottery facilities and limiting access to them.

1 Performing background checks ogtailess, vendors, and employees.

f Printing lottery tickets with special security features.

1 IndependentriformationTechnologysecurity audits of Lottery networks.

1 Implementing additionalnformation Technologysecurity control requirements over each video lottery
facilityds system to protect the integrity of t
Lottery.

T Providing a variety of access and other controls in the computer system.

1 Implementing a Video Lottery System Monitoring Plan to ensure the integrity of video lottery games and
to ensure that control procedures are operating as designed.

1 Monitoring video lottery terminals on a daily and weekly basis and reconciling to a cash management
system.

1 Processing daily transaction data ofraflaileract i vi ty by Lottery personne
control system programs and reconciling transasttorreports generated by thelore system.

1 Implementationof comprehensive information securibpjectivesf o r t he Himetahdevidgod s o
lottery systemss provided by its central system provider

The Lottery currently hasl employees, all of wom are located at the headquarters in Cranston, Rhode
Island. Separated from the headquarters, the drawing studio is located\airtii&ver parimutuel facility.
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Future Initiatives

The Lotterycontinuesto enhance its website to allow for secardhnce drawings These drawingallow
players toparticipateby logging onto the website and entering specified serial numbers from tickets that have
been purchased at Retailer locations.

Security controls arbeing developed for the Retailer website. This Retailer website will allow Retailers to
access financial and other information specific to their business operation, serve as a point of contact for the
Retailer with the Lottery, allowing Retailers to upel#ttieir information on file with the Lottery, ask questions,
submit suggestions, and allow Retailers to participate in Lefjgoysored promotions. When security
controls are completed, the Retailer website will be ready for release.

The Lottery contines working with the Rhode Island College Gambling Studies Project, industry
professionals, the Massachusetts and Connecticut Councils on Problem Gambling, and the National Counci
on Problem Gambling. Lottery representatives will be participating in uipgoworkshops and conferences

to remain as proactive as possible in the efforts to prevent and treat problem gambliadesign of the
guestionnaire utilized f ehour prdblers g@amidirey | helplimeg whithh is L
administered bythe United Way of Rhode Island, has been complet@tiis redesigrhas resulted in the
securing ofadditional pertinent data from callers.

The Lotteryhas establisheanew online Bingo monitor game scheduled for release in October 2012.

The Twin River andNewport Grand video lottery terminal facilities continue to coordinate their regular
promotions with their promotional points programs. Both facilities also plan to continue providing
entertainment to complement their marketing programs and generateraddievenue. Additionally,
reimbursement for certain marketing expenses aretpdite facilities after specifistatutoryrequirements are
met, for those marketing expenses as authorizedléowledby the Lottery.

The Lotterywill be replacing the wrrent Video Lottery Central System, which supports the VLTs at Twin
River and Newport Grand, with a new & scheduled to Helly implemented by December 31, 2012. The
Lottery continues to work with its Central System Provider, GTECH, in the devetaghéhe requirement
specifications and to plan out the implementation process of the new system.

Independent Audit

The Rhode Island General Laws requareannual audit to be performed by the State Aud@eneral. The

fiscal year 2012audit of the financial statements has been completed in accordance with auditing standards
generally accepted in the United States of America@odernment Auditing StandardsThe Independent
Audi tordés Report on t he ludedinthe finansal dedtion afrihcsirepdtlsos t at e
in accordance witlGovernment Auditing Standards t he | ndependent Audi tor 6s
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of FinancialnBateme
Performed in Accordance witBovernment Auditing Standardsas issued by the State Auditor General
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Office of the Auditor General

State of Rhode Island and Providence Plantations - General Assembly
Dennis E. Hoyle, CPA - Auditor General

oag.ri.gov
86 Weybosset Street * Providence, R = 029012800
tol 401,222.2435 « fax: 401.222 2111

Joint Committee on Legislative Services, General Assembly,
State of Rhode Island and Providence Plantations:

We have audited the accompanying financial statements of the Rhode Island Lottery
(Lottery), an enterprise fund of the State of Rhode Island and Providence Plantations, as of and for
the year ended June 30, 2012, as listed in the table of contents, These financial statements are the
responsibility of the Lottery’s management.  Our responsibility is to express an opinion on these
financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.  An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion,

As discussed in Note 2(b), the financial statements present only the Lottery and do not
purport to, and do not, present fairly the financial position of the State of Rhode Island and
Providence Plantations, as of June 30, 2012, the changes in its financial position, or, where
applicable, its cash flows for the year then ended in conformity with accounting principles generally
nceepted in the United States of America,

In our opinion, the financial statements referred to previously present fairly, in all material
respects, the financial position of the Lottery as of June 30, 2012, and the changes in financial
position and cash flows thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

As more fully described in Note 13(¢), the Lottery's video lottery operations could be
adversely impacted by enacted legislation in the nearby Commonwealth of Massachusetts allowing
three casinos and one slot parlor in that State. In anticipation of future competition from
Massachusetts, the State of Rhode Island has passed legislation calling for a statewide referendum to
allow casino style gaming at its two video lottery facilities.

In nccordance with Government Auditing Standards, we have also issued our report dated
October 1, 2012 on our consideration of the Lottery's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
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Office of the Auditor General

Joint Committee on Legislative Services, General Assembly,
State of Rhode Island and Providence Plantations:

reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance, That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in nssessing
the results of our audit,

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis on pages 17 through 25 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context, We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements, We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Our audit was conducted for the purpose of forming an opinion on the financial statements
that collectively comprise the Lottery's basic financial statements, The supplementary information
included in Schedule 1 is presented for purposes of additional analysis and is not a required part of
the basic financial statements, Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
basic financinl statements. The information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America,
In our opinion, the information is fairly stated in all material respects in relation to the basic financial
statements as a whole,

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements, and accordingly we do not express an opinion

or provide any assurance on them,
Dennis E. Hoyle, CPA l ;
Auditor General

October 1, 2012



RHODE ISLAND LOTTERY

Management 6s Discussion and An

Management of the Lottery provides tHbanage ment 6 s Di s c ofstheir fmnanciah n d
performance for the readers of the Lotteryobs fi
the Lotteryds financi al a c t2012 iThisyanalysisris td ble eonsfderedc a |
in conjunction witht he f i nanci al statements to provide an
activities based on facts, decisions, and conditions currently facing management.

Understanding the Lotteryds Financi al Statement

The Lottery, adivision of the Department dRevenueof the State of Rhode Island and Providence
Plantations (State), is accounted for as an enterprise fund that reports all assets and liabilities using th
accrual basis of accounting, much like a private business.eitgccordance with accounting principles
generally accepted in the United States of America, this report consists of a series of financial statements
along withnotes to the financial statememtsd asupplementary schedule detailiogerating revenuand

the cost of gaming operatiorfer each lottery game The financial statements immediately follow this
Management 6s Di sawmgdsiaore aredi Amaldy gios hi ghl i ght t
to those assets resulting from Lottery opers.

The most i mportant relationship demonstrated wi
that the Lottery transfer all/l net income to th
these financial statements is detefimimg n et income available for pa

rather than the change in net assets of the Lottery. It is also important to note that most financial
statement balances have a direct relationship to reve@enerally, a lottery revenus increase, the
amount paid to the Stateds Gener al Fund al so i |
lottery game result in direct increases to the related prize awards and commissions expense.

Most assets included on the Statememtief Assets represent current amounts such dsarabs acounts
receivable from Lottery etailers. Most liabilities represent current prize awaodged, vendor
commission paymenta nd amounts due to the Statebds Gener:
amounts required to satisfy current liabilitieyaarend

The deficiencyin net assets of@9 million reported at June 32012relatesent i r el y t salé h e
of its exclusive ights to operate its gaming systems. The lgts®ld this exclusive right to its current
gaming systems provider for a-$@ar periodat a cost of $12.5 milliorand immediately paidhe
proceedd o0 t he St at e Ascordig to ¢he &rims df ther atyreement, if for any reason, this
contract is voided prior to its completegim;the Lottery will be required to refund a pn@ta share of the
sales price to the gaming system providar.adcordance with@nerallyacceted accountingnnciples,

the Lotterywill recognize the revenue related tosthiansaction over the 2@ar life of the contract

Financial Highlights

0 The Lottery transferred3¥7.7mi I | i on t o t he & thafiscalgear erdlednienedd | F
2012, anincreaseof $22.8million in net income transfers ovtre priorfiscal year.

o Net video btteryrevenuencreased by 3.7million or 7.08% in fiscal 202.

o A new Powerbafl game structure was introduced in January of fiscal 2012. The wamehanged
from $1 per play to $2, with a larger starting jackpot and minimum jackpot increases of $10 million
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RHODE ISLAND LOTTERY

Management 6s Discussion and An

per draw. Sales increased for fiscal 2012 by $4.7 million or 16.62% over the prior year. Rhode Island
had two Powerbdll jackpot winners in 202, one for $336.4 million and another for $60 million.
Both winners selected the cash option and received $210 million and $37 million, respectively.

o Due largely to a record breaking jackpah to $656 million that wasvon outside Rhode Islanid
March2012, Mega MillionS sales increased by $2.4 million or 20.79% in fiscal 2012.

o The Rhode Island Lottery, along with the five other New England states; Massachusetts, Connecticut,
Vermont, New Hampshire, and Maine, introduced the Lucky for Life regioaalegin March 2012.
Lucky for Life offers a top prize of $1,000 a day for lif&ales for this game were $3@llion in
fiscal 2012.

Assets and Liabilities

June 30, 2012 June 30, 2011
Assets:
Current assets
Cash and cash equivalents $ 21,027,311 18,228,713
Accounts receivable, net 7,569,217 4,125,664
Other 818,932 1,043,143
Total current assets 29,415,460 23,397,520
Long-term assets
Capital assets, net 266,828 469,496
Total assets 29,682,288 23,867,016
Liabilities:
Current liabilities
Due to State's General Fund $ 2,533,343 2,731,761
Due to State's General Fund - Operating Expenses 341,713 335,563
Accounts payable 14,063,264 11,951,432
Prize obligations 8,128,698 4,957,712
Compensated absences 171,770 187,195
Other liabilities 4,840,845 4,081,394
Total current liabilities 30,079,633 24,245,057
Long-term liabilities
Compensated absences 227,655 246,959
Unearned contract revenue 6,250,000 6,875,000
Total long-term liabilities 6,477,655 7,121,959
Total liabilities 36,557,288 31,367,016
Net Assets:
Invested in capital assets 266,828 469,496
Unrestricted (7,141,828) (7,969,496)
Total net assets (deficiency) $ (6,875,000) (7,500,000)
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RHODE ISLAND LOTTERY

Management 6s Discussion and An

The majority of the Lot t erapdustsirvesteaeih cashequinatentsype o f
instruments) and accounts receivable derl2 thed fr
Lotteryo6s aZlmididn# casmand casth eqdivalénts as compared vii@2$nillion at June

30, 2Q1. The Lotteryds ac c onGandst.lmidianeréspeetibely,eatJanp Or o X i
2012 and 2Q1.
The Lotteryds I|liabilities u dfer dvendoit payabtes, prizea | a r

i ncl
obligationsand a residual amount owed bohe St ateds Gener al Fuandd f o
operating expensesThe amounbwed tothe General Funl or June 6 s app®timatedpddbr at i
million at June 30, 202 and$2.7 million at June 30, 201. At June 302012, vendor payables, made up
largely of commissions due to video lottery participants, and prize obligations, attributable mostly to
instant ticket games andicky for Life were $4.1million and $8.1million, respectively. In comparison,
vendor payables and prize obligations at June 300, @@re #.2 million and $ million, respectively.

The majority of the

Lotteryds assets represent
owedtovendors, prize winners, VvV

ideo |l ottery partic
The deficiency in net assets reported at June 31,20 as previ ously expl aine:
immediate transferin a prior fiscal yearto the Sht e 6 s Gener al Fund of all
sale of its exclusive rights over the operation of its gaming systems.

LotteryOperations

June 30, 2012 June 30, 2011

Revenue:
On-line games
Instant games
Video lottery, net
Other income

Total revenue

Expenses:
Cost of gaming operations
Operating expenses
Transfers to State's General Fund
Total expenses
Change in net assets

Total net assets (deficiency), beginning of

Total net assets (deficiency), end of year

$ 165,531,966 153,375,296
83,950,804 77,217,452
527,323,124 492,594,189
945,775 1,168,619
777,751,669 724,355,556

(393,214,425)
(6,205,849)
(377,706,395)

(362,978,380)
(5,891,189)
(354,860,987)

(777,126,669)

(723,730,556)

625,000 625,000
(7,500,000) (8,125,000)
$ (6,875,000) (7,500,000)
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Revenue

Traditional Lottery

o Traditional Lottery games consist of-tine and instant ticket gamedPi st ri buti on of
traditional lottery revenue was as follows:

Traditional Lottery

Prize Awards Operating
61.48%7__7 P S Expenses
. 3.35%

y

Cost of Tickets

0.52% Transfers to

- General Fund
Commissions 22.58%

12.07%

o Instant ticket revenur the fiscal year ended June 30, 2@icreased6.7 million or 8.726 from
the preceding fiscal year.

o Online games offered werBowerBalf, Mega Millions®, Keno, Daily NumbersRaffle, Wild
Moneyand Lucky for Lifeat June 30, 2I2. In total, online revenuencreasedy $12.1 million.

o PowerBalf sales for the fiscal year ended June 30220treased by 16.62% or $4illion. As
previously stated, this increase is largely attributable to the new structure of the game. Mega
Millions®, the Lottery's other Multi State Lottery offering, had an all time high jackpot of $656
million in March 2012. Mega Milliorf$salesincreased $2.4 millioor 20.79%n fiscal 2012.

0 Lucky for Life sales began in the six New England states in March 2012. Rhode Island sales for
this period were $8.million. The game's top prize of $1,000 a day for life was won a total of four
timesinf s c al 2012 and the Rhode I sl and Lottery?o:
2012 totaled $4.5 million. Lucky for Life is designed to payout approximately 60% of revenue in
prize awards over the lotger m oper ati ons of tthiee dgameé. hoWh:«
result in prize awards in excess of sales in the gbort until sufficient game play is experienced.
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Management 6s Discussion and An

The foll owing gr ap h-lind sales far the fistalhyeaentea Uune30,y26 and o0 n
2012.

Fiscal Yes

Video Lottery

0 Video lotterynet revenueincreased $4.7 million. The continued iorease inreportedvideo
lottery net revenueis mostly attributableto the L o t t e r gstd\sdeo | ladtaryg facility,the
popularity ofvirtual multi-player video tablggamessuch asblackjack and roulettéhat simulates
the excitement of table gameand increases in State authorized player promotional craaulits
reimbursable marketing expenditures.

0 The Lottery continued tollat creditsto each video lottery facilitjor patrons enrolled in their
player rewards program. The credithich approximated 2.7 million in redeened free play
during fiscalyear2012, are part of increased marketindoefs to increaseideo lottery revenues.
These credits are designed to entice more frequent visits by patrons to the facility.

Distribution of the yearo6s video | ottery reven

Video Lottery, net

Transfers to
General Fund
60.81%

Commissions
38.43%

Marketing
Program
0.76%
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Management 6s Discussion and An

The following graphd e pi ct s t h-ine, instantt and yidécs lottergperating revenuéor the
fiscal year ended June 30,120n comparisond fiscal year ended June 30, 201

Commissions and Prize Awards Expense

As the following grapts depictt he Lotteryds mo st significant
awards) are predictable because they have a doeelationto sales. As lottery revenuggrease, so

do the related prizes and commissions paid by the Lottery. While each Lottery garaedbsigned
prize payout structurgéhe overall amount paid as prize awsedpense is consistent in relation to sales.
The second graph below compares video lottery net revenues to related commissions.

Traditiona
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al Year 201

2

Video Lotte

Lottery Transfes

Net income tansfered by the Lotteryor the fiscal yars ended June 30, 2@5nd June 30, 20 was
$377.7million and $354.9million, respectively. All fiscal 2012 transfers were made by the Lottery
directly to the Stateds Gener al Fund, as requi

011 and 2012

100 -

2011
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Debt Administration

Jackpot prizes awarded under PowerBaihd Mega Million§ are satisfied through investments
purchased bythe Multi-State Lottery AssociationMUSL). MUSL purchases United States
government obligations, which are held in irrevocable trusts established by MUSL for the benefit of
participating state lotteries. Accordingly, the Lottery does not record an oblidatidrowerBalf
jackpot awards which are payable in installments from funds provided by MUSL.

The Lucky for Life regional game requires each selling lottery to purchase an insurance annuity to
fully fund the top prize won in that state. All participatiogieries share in the cost of the insurance
annuity, however, the selling lottery is responsible for settling the top prize liability. Annuities shall

be purchased in accordance with the applicable laws of the state purchasing the annuity. Qualified
insurance companies must meet the minimum rating requirements established by each participating
state. Rhode Island has not had a top prize winner to date but plans to purchases its annuities for any
future top prize winners through MUSL with a minimum irsce company rating of AA.

Capital Assets

The Lottery purchases and maintains property and equipment necessary to sell lottery products, pay
prizes and perform other lottery operations.

For further information, refer thlotes to Financial Statements, Ndte

Potential Factors Impacting Future Operations

The Lotterybés mission is to maximize revenues

Gener al Fund. A continuous ansgmwexnd meantd offh et hLeo
product lines and operations are essential to accomplish this mission. The following considerations
have been presented to inform those interested
could affect future ogrations:

o The Lottery has executed Master Video Lottery Contrants amendments theretgth its video
lottery facilities, Twin River and Newport Grand. Thes@mendmentsallow the facilities to
operate promotional play programs where the faciliteegad patrons with free video terminal
play up to an amount authorized by the Lottery, see note 12 to the financial statements. These
agreements also require the Lottery to reimburse the facilities for its net terminal income share of
certain qualified markeng and promotional expenses (see Note 12(b) and 12(c) for complete
details). These agreememtspire in2015 and assist the facilities with the cost of marketing the
Stateds video | ottery gaming operati anmest whi
appropriately in the promotion of their facilities.

o The Lotterybds video |l ottery operations curre.
addition, Massachusetts lawmakers have passed a bill to allow three casinos and one slot parlor i
that State. Massachusektasdeveloged a twophase application process for potential operators
and developers. The process is anticipated to be completed and operators selected by spring 2014.
It is anticipated that there could be an adverse effeth® amount of revenue derived from video
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lottery facilities in Rhode Island. The Lottery and the State continually monitor the risk to gaming
operations resulting from competition in nearby states.

o A statewide referendum question will be placed betbesvoters in the November 2012 general
election to approve casino gaming at Twin River and Newport Grand. Casinayganiudes all
table and casinetyle games played with cards, dice, or equipment, for money, credit, or any
representative value. Ih¢ referendum passes both statewide and locally in the communities that
currently host Twin River (Town of Lincoln) and/or Newport Grand (City of Newport), the Lottery
Division shall promulgate rules and regulations relating to -sta¢eated table gamingnd set
policy for these table games by March 31, 2013. The State sooigintapproval of casinstyle
tablegamedo minimize the impact of casino gaming now approved for nearby Massachusetts.

Contacting the Lotteryds Financial Management
Thisf i nanci al report is designed to provide a ge
those interested in the Lotterybés operations.

this report or requests for additional financiaformation should be addressed to the Office of the
Finane Administrator, Rhode Island Lottery, 1425 Pontiac Avenue, Cranston, Rhode Island, 02920
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RHODE ISLAND LOTTERY

Statement of Net Assets

June 30, 2012

Assets

Current assets:
Cash and cash equivalents (note 3)
Accounts receivable-less allowance for doubtful accounts
of $107,383
Deposits with Multi-State Lottery Association (MUSL) (note 1)
Ticket inventory

Total current assets

Capital assets, net (note 4)

Total assets
Liabilities

Current liabilities:
Due to State's General Fund (note 5)
Due to State's General Fund - Operating Expenses (note 5)
Accounts payable
Obligation for unpaid prize awards
Accrued expenses
Compensated absences (note 7)
Deferred revenue
Unearned contract revenue (note 8)

Total current liabilities

Long-term liabilities:
Compensated absences (note 7)
Unearned contract revenue (note 8)

Total long-term liabilities

Total liabilities

Net Assets

Invested in capital assets (note 8)
Unrestricted (note 8)

Total net assets (deficiency)

See accompanying notes to financial statements.
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21,027,311

7,569,217
4,107
814,825

29,415,460

266,828

29,682,288

2,533,343
341,713
14,063,264
8,128,698
4,023,636
171,770
192,209
625,000

30,079,633

227,655
6,250,000

6,477,655

36,557,288

266,828
(7,141,828

(6,875,000




RHODE ISLAND LOTTERY

Statement of Revenue, Expenses and Changes in Net Assets

Year Ended June 30, 2012

Operating Revenue (schedule 1):
On-line games
Instant games
Video lottery, net (note 2)

Total revenue

Cost of gaming operations:
Commissions (note 6)
Prize awards, online and instant games
Incentive programs, video lottery
Advertising
Unclaimed prize recovery
Cost of tickets

Total cost of gaming operations
Gross profit
Operating expenses:
Personal services
Contract services

Depreciation
Other

Total operating expenses
Operating income
Non-operating income (expenses):

Investment income
Other income

Income before transfers

Transfers to State's General Fund (note 5)

Change in net assets
Total net assets (deficiency), beginning of year

Total net assets (deficiency), end of year (note 8)

See accompanying notes to financial statements.
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165,531,966
83,950,804
527,323,124

776,805,894

233,141,645
155,108,308
4,003,153
2,281,816
(2,619,903
1,299,406

393,214,425

383,591,469

5,178,848
133,469
220,856
672,676

6,205,849

377,385,620

92,061
853,714

378,331,395

(377,706,395

625,000
(7,500,000

(6,875,000




RHODE ISLAND LOTTERY
Statemenbf Cash Flows

Year Ended June 30, 2012

Cash flows from operating activities:
Receipts from lottery sales, online and instant games
Receipts from video lottery operations, net
Receipts from MUSL for grand prize winners
Receipts from sale of other tickets
Other receipts
Payments for on-line and instant ticket prizes
Payments to MUSL grand prize winners
Payments for commissions - retailers
Payments for commissions - video lottery
Payments to facilities - video lottery incentive program
Payments for commissions - on-line games contractor
Payments to suppliers for goods and services
Payments to employees for services

Net cash provided by operating activities
Cash flows from noncapital financing activities:
Transfers to State's General Fund
Net cash used for noncapital financing activities
Cash flows from capital and related financing activities:
Purchase of capital assets
Net cash used for capital and related
financing activities
Cash flows from investing activities:
Interest income
Net cash provided by investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at July 1, 2011

Cash and cash equivalents at June 30, 2012

See accompanying notes to financial statements.
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$

246,010,593
527,323,124
249,359,349

96,476
204,397
(149,317,420
(249,359,349
(8,931,584
(200,322,843
(2,199,328
(22,427,886
(4,592,414
(5,213,577

380,629,538

(377,904,813

(377,904,813

(18,188)

(18,188)

92,061

92,061

2,798,598

18,228,713

21,027,311

Continued



RHODE ISLAND LOTTERY

Statement of Cash Flows (continued)

Year Ended June 30, 2012

Reconciliation of operating income to net cash provided by
operating activities:
Operating income
Adjustments to reconcile operating income to net cash
provided by (used for) operating activities:
Depreciation
Miscellaneous receipts classified as operating activities
Rental income and other receipts
(Increase) decrease in assets:
Accounts receivable
Inventory
Deposits with MUSL
Increase (decrease) in liabilities:
Obligation for unpaid prize awards
Accounts payable
Due to State's General Fund - Operating expenses
Accrued expenses and other
Deferred revenue

Total adjustments

Net cash provided by operating activities

See accompanying notes to financial statements.
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$ 377,385,620

220,856
71,540
157,171

(3,443,552
176,983
47,226

3,170,986
2,111,835
6,150
758,998
(34,275)

3,243,918

$ 380,629,538
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RHODE ISLAND LOTTERY
Notes to Financial Statements
Organization

The Lottery was created in 1974 under the General Laws of the State of Rhode Island (General
Laws) to establish and operate | ottery games
GeneralFund. The Lottery is a division of the Department of Revenue of the State of Rhode
Island (the State).

The Lottery offers the following games to the public:
(A) Ortline (lottery drawing) games that include:

i) Traditional instate drawing games including BaiNumbers, Keno, Wild Money, and
Raffle. The drawings for these games are administered by the Rhode Island Lottery and
offer patrons set prize amounts or smaller progressive jackpots. Keno is considered a
monitor game where drawings are held every 4untiines on fAmoni t or so
across the State.

i) Multi-state games, which include PowerBaihd Mega Million§, which are operated in
accordance with rules and agreements established by the ¢atki Lottery Association
(MUSL). These gamesffer jackpot prize awards to patrons in participating states.
Specific details regarding the operations of these games are as follows:

(a) PowerBalf

The Lottery sells PowerB&lltickets, collects all revenues, and remits prize funds to
MUSL net of lowtier prize awards. Jackpot prizes are payable in either a$ump
cash distribution or annual installments. Annual installments are satisfied through
investments purchased by MUS MUSL purchases U.S. government obligations,
which are held in irrevocable trusts established by MUSL for the benefit of
participating state lotteries. Accordingly, the Lottery does not record an obligation for
jackpot awards which are payable in ifist@nts from funds provided by MUSL.

The prize pool for PowerB8lli s 50% of each drawing per
has placed 2% of each dr awi®igclugeeas pantdfdo s
each member 6s pr i ze fuhds.aThe maxinym, balance ompthel z e
prize reserve funds for PowerBalls $100million. Once the prize reserve funds
exceed this designated cap, the excess becomes part of the prize pool. The prize
reserve funds serve as a contingency reserve to pidtéSL from unforeseen prize
liabilities, and these reserve funds are to be used at the discretion of the MUSL Board
of Directors. The prize reserve funds are refundable to MUSL members if the MUSL
disbands or if a member leaves MUSL. Members leaving M8kt wait one year

before receiving their remaining share, if any, of prize reserve funds. At June 30, 2012,
the prize reserve funds for the PowerBahme reported a balance of $95.7 million of
which t he Lot t er yiflian. Bha botteey havchargedbainoudts placed

into the prize reserve funds to prize awards expense as the related sales have occurred.
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RHODE ISLAND LOTTERY

Notes to Financial Statements

Organization- (Continued)

All investment earnings relating to the prize reserve funds are credited to an unreserved
account for eacimember state. This account can be utilized to offset operating costs or
for the promotion of any MUSL game as approved by the MUSL Board of Directors.
During fiscal year 2012, MUSL reduced t
for a pro rata sharef annual operating expenses. The Lottery has recorded all income
andoperating expenses related to its unreserved account and has reported the balance
of $4,107 at June 30, 2012 on the Stater

(b) Mega Milliong®

MUSL participates as a member (or party) lottery of the Mega MilfioRsoduct
Group (a group of lotteries participating under an agreement between the Mega
Millions® lotteries and MUSL to offer the Mega Milliofigame within their State
jurisdictions). TheRhode Island Lottery participates as a member of MUSL, in the
sale of tickets, payment of prizes, and associated activities related to the Mega
Millions® lottery game. As such, the Lottery sells Mega Milli®tiskets, collects all
revenues, and remitsipe funds to MUSL net of lovtier prizes. Jackpot prizes are
payable either in a lumpum cash distribution or annual installments. Annual
installments are satisfied through investments purchased by MUSL. MUSL purchases
U.S. government obligations, whi@re held in irrevocable trusts established by MUSL
for the benefit of participating lotteries. Accordingly, the Lottery does not record an
obligation for jackpot awards which are payable in installments from funds provided
by MUSL.

iii) Lucky for Life, aregional game operates under an agreement between the six New

Engl and states (AParty Lotterieso) to off
life. The Lottery sells Lucky for Life tickets, collects all revenues, and pays prizes based
on its shee of total sales, as a party lottery operating the regional game. The party lotteries
have entered into an agreement with MUSL to administer certain aspects of the game.
MUSL communicates and collects the share of prize amounts owed by each pamty lotte
The top prize is paid in accordance with official game rules and is shared based on each
statebdbs percentage of sales i n prterprzest i on
are shared based on a percentage of sales in proportion atediewv-tier prize liability.

All top prizes are funded through the purchase of insurance annuities. Top prizes are based
on a $365,000 deferred annuity paid annually based on the winner's natural life with a
minimum payment period of 20 years. If taes more than one top prize winner, up to 14
winners, the annuitized prize will be split equally with a minimum value of $500 per week.

If more than 14 winners, the top prize will be split equally and paid in one lump sum. For
top prizes claimed in Rhedisland, the Lottery will utiize MUSL to purchase insurance
annuities to satisfy the prize liability. The Lottery has adopted the following minimum
qualification requirements for insurance companies providing insurance annuities for top
prize winners:
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(1)  Organization- (Continued)

1 An AM Best rating of A or better;

1 Atleast $100 million in capital and surplus;

T At | east $1 billion in assets per the
audited financial statements prepared by an independenifiederpublic
accountant; and

T A National Association of |l nsurance C
(RBC) ration of 200% or greater.

In the event of default on an insurance annuity for a Rhode Island winner, the Lottery may
be contingently liable foany remaining prize amounts due the winner.

Second and third level prizes are set at $25,000 and $2,000 respectively. If there are more
than a specified number of winners at each level, the total prize liability is set and split
equally among the wirers. All lowtier prizes (all levels except the top prize) are paid in

one lump sum cash payment through the Selling Lottery. There is a reconciliation by the
Game Administrator for both lower and unclaimed expired prizes (prize level$(2

when a prty lottery varies from its projected prize liabilities and its unclaimed expired
prizes.

(B) Instant tickets sold through licensed lottery retailers. Instant (or scratch) ticket offerings
include a wide array of themed games where patrons must matabr tiwee of a kind, get
like symbols or wild features, or meet other game requirements to win the prize shown.

(C)Video lottery games which are located at two licensed facilities, Twin River and Newport
Grand. There are a total of 5,845 video lottery tarmil s ( VL Ts) |l ocat ed
facilities offering various virtual and mulayer display games, hosting a wide array of card
and theme games to the public.

Chapter 461.2 of the General Laws authorizes the Division of Lotteries to conduct and
control video lottery games. This chapter stipulates the allocation of video lottery net terminal
income (video lottery credits purchased less credits redeemed or redeemable). Consistent with
the General Laws, net terminal income is distributed to lickngdeo lottery facility
operators, the technology providers (video Ilottery terminal providers), the central
communications system provider, the city or town in which the video facility is licensed and
the Narragansett Indian Tribe. All residual net te@hincome after mandated commission
payments, ot her transfers, and rei mbursabl
General Fund.
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Prize payout

Notes to Financial Statements

percentages

and

Game

Prize Payout

Mandated Payments to the State

Daily Numbers

Raffle

Instant Ticket Games
PowerBalf

Mega Millions®

Wild Money

Lucky for Life

Not less than 45% or
more than 65% of sale

Payments to the General Fundot
less than 25% of ticket sales

Keno

Not less than 45% or
more than 72% of sale

Payments to the General Funadot
less than 15% of ticket sales

Video Lottery

Prize payounot
established by law

Payments to the General Fundet
terminal income (video lottery credit
purchased less credits redeemed o
redeemable, including prize
contributions to multstate video
lottery progressive jackpots) minus
commission payments anacentive
program reimbursements.

a mecaliFord as stipelaged | r e
in the General Laws are summarized below for the various games operated by the Lottery.

Summary of Significant Accounting Policies

(a) Basis of Accounting

The financial records of the Lotteryn @nterprisdund, are accounted for using the economic
resources measurement focus and are maintainéddeoaccrual basis afccounting. Under
the accrual basis of accounting, revenues are recognized when eawchezkpenses are
recognized at the time the related liabilities are incurred. Gbeernmental Accounting
Standards BoarlGASB) has the respondlity for establishing generally accepted accounting
principles for governmental proprietary fund type activities.

In accordance with GASB Statement No. 20, in the absence of specific guidance from a GASB
pronouncement, pronouncements of the Finanatab@nting Standards Board (FASB) issued

on or before Novembe

r 30, 1989 have been followed.

The Lottery has considered the impact and requirememtswaiy effectiveGASB Statemerst
in the preparatiorof these financial statements.
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(2) Summary oSignificant Accounting Policies(Continued)
(b) Reporting Entity

The Lottery, a division of the Department oRevenueof the State of Rhode Island and
Providence Plantations (Staté& accounted for as an enterprise fuiod financial reporting
purposes.

Accordingl vy, I'ts annual financi al stat ement
Financial Report (CAFR)The accompanying financial statements are not intended to present
the financial position and resslof operations of the State.

(c) Revenues and Expenses

The Lottery defines all revenues and expenses deriving frehm@ninstant ticket and video
lottery sales as operating. All other revenues and expenses are defineebpsnating. The

Lottery accrues for the maximum prizes payable. Prize obligations, other than those relating to
prizes payable in installments, that remain unclaimed one year after the drawing date are
reported as a reduction to cost of sales

Revenue from the sale of lottetickets and video lottery, and expenses for prizes and
commissions are recognized as follows:

(a) Orrline lottery games with specific drawing dates/hen the related drawings are held.
For the Mega Millions® and Powerball® games, prize awards expenseidedequal to
the required contributions to the jackpot pool and-tww prizes won. For the Lucky for
Life game, prize awards expense is recorded equal to the estimated cost of actual prizes
won. Prize awards expense is subsequently adjusted basddeon tLot t er y 6 s
purchased annuities for the top prize and a settlement for actual low tier prizes won in all
participating states.

2. Instant ticket lottery gameswhen ticket packets are charged to retailétgze expense is
recognized in proption to the number of tickets sold based on the stated prize structure
for a specific instant ticket game.

3. Video lottery games are reported on a net basisro€s revenue is recognized when game
credits are purchased via cash or credit redemptitimeaerminal (gross terminal inputs).
Related prizes are recognized when game credits are issued by a video lottery terminal
making them redeemable as credits in another video terminal or for cash tbyra(geoss
terminal outputs).
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Summarnyf Significant Accounting PoliciegContinued)

The gross video lottery terminal inputs and owpor fiscal 202 andreported video lottery net
revenue are detailed in the following schedule:

Schedule of Video Lottery Net Revenue
For the Fiscal Year Ended June 30, 2012

Video Terminal Cash-In (Gross Terminal Inputs).
Cash collected from video lottery terminals $ 1,518,868,545
Plus: Credit vouchers redeemed for play in video lottery terminals 1,763,826,859

Total cash in reported by video lottery termi 3,282,695,404
Less:
Video Terminal Cash-out (Gross Terminal Outputs):
Video lottery credit vouchers issued by video lottery terminals 2,755,068,935
Plus: Contributions to progressive video jackpots from patron play 303,345

Total cash-out amounts reported by video lottery terrr 2,755,372,280

Video lottery revenue, net $ 527,323,124

(d) Capital Assets
Capital assts are stated at historical cost. Depreciation is computed using the dingight
met hod based on the estimated wuseful I i ve
threshold is $5,000.

(e) Cash Equivalents

Cash equivalents consist of highiguid investments with a maturity of three months or less at
the time of purchase and are stated at cost plus accrued interest which approximates fair value.

() Ticket Inventory

Inventory consists of the cost of tickets for the instant games, whigxpgensed as a
percentage of sales from instant ticket games.

(9) Deferred Revenue
Tickets can be purchased in advance of scheduled drawing dates. Revenue from advance

ticket sales is recognized during the period in which the related drawing is helds Sa
pertaining to future drawings are reported as deferred revenue.
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Summary of Significant Accounting Policig€ontinued)

(h) Unearned Contract Revenue

(i)

@)

Unearned contraagtevenuerelates to the sale of the exclusive rights to the operatiothef
L ot t gamingsgstemsThe revenue is recognized ratably over the life of the contract.

Incentive Program$ VideoLottery

The Lottery reimbursest s contracted vi deo dhardfeteermynalf ac i
incomepercentagedf certain marketing and promotional expenses incurred by the facilities.
Compl ete details of the Lotteryds rei mbur se

Use of Estimates

The preparation of financial statements in conformity with generalbe@ed accounting
principles requires management to make estimates and assumptions that affect the reportec
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported art®wf revenue and expenses during the
reporting period. Actual amountsuld differ from those amounts.

Deposits and Investment Risk

(a) Deposits

The Lotteryds cash deposit balances at Jun
bank balances totaling $1,231,080. The bank balances consisted of $158,119 in demand
deposit accounts and $1,072,961 in collateralized deposit investment accounts.

All deposits were in the custody of the State General Treasurer. Deposits are exposed to
custodial credit risk if they are not covered by depository insurance and the deposits are (a)
uncollateralized, (b) collateralized with securities held by tedghg financial institution, or

(c) collateralized with securities held by
agent but not in the Lotterybés (or Statebs)
In accordance with Chapter 3®.1 of the General Laws, depository ihgions holding
deposits of the State, its agencies or governmental subdivisions of the State, shall at a
minimum, insure or pledge eligible collateral equal to one hundred percent of time deposits
with maturities greater than 60 days. Any of these uigiits which do not meet capital
standards prescribed by federal regulators shall insure or pledge eligible collateral equal to
100% of deposits, regardless of maturity. None of the cash deposits of the Lottery were
required to be collateralized at Jur@® 3012 pursuant to Chapter-36.1 of the General Laws.
However, the State Investment Commission has adopted a collateralization requirement for
institutions holding the Stateds deposits.
equal t0102% of the uninsured deposit amounts. Of the total bank deposit balance totaling
$1,231,080 at year end, the entire amount was either covered by federal depository insurance
or collateralized by securities held by an independent third party custodian.
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Deposits and Investment RisfContinued)

(b) Investments

All investments, principally cash equivalent type investments, are made by the State General
Treasurer in accordance with guidelines established by the State Investment Commission
(SIC), which is responsible for the investment of all State funds. Pursuant to Chajit@ro85

the Gener al Laws, the SIC may, i n gener al
prudent persons of discretion and intelligence in these matters who are see&agpnable
income and the preservation of their capitze

At June 30, 2012, the Lottery had investments consisting of $19,851,790 in the Ocean State
Investment Pool Trust (OSIP), an investment pool established by the State General Treasurer.
Thelotte y6s i nvestment accounted for 6% of th
Funds of agencies, authorities, commissions, boards, municipalities, political subdivisions, and
other public units of the State are available to invest in OSIP. OSIRteper a manner
consistent withSEC Rule 2a7 like pool and thus, reports all investments at amortized cost
rather than fair value. The OSIP is not rated and the weighted average maturity of investments
held in the poqlby policy, is not to exceed 60yda OSIP issues a publicly available financial
report that can be obtained by writing to the Office of the General Treasurer, Finance
Department, 50 Service Avenu@™ Floor, Warwick, Rl 02886.

Custodial Credit Risk:Investment securities are expogectustodial risk if the securities are
uninsured, are not registered in the name of the government and are held by either: a) the
counterparty or b) the counterpartyods trus
name.

Pursuant to guidelinesstablished by the SIC, securities purchased, or underlying collateral,
are required to be delivered to an independent third party custodian.

Interest Rate Risk:Interest rate risk is the risk that changes in interest rates will adversely
affectthe fav al ue of an i nvestment . Btarmm mnbstnoent S 1 (
portfolio, whenever possible, will be structured to minimize interest rate risk, by matching the
maturities of investments with the requirements for funds disbursement. dhetLer y 6 ¢
investments are typically money market mutual funds or investments with maturities less than
30 days thereby minimizing the Lotteryébs e

Credit Risk: Credit risk is the risk that an issuer or other counterpargntmvestment will

not fulfill its obligations. The SIC has adopted policies regarding acceptabletemort

i nvest ment types. Credi't risk 1is mitigat
collateralization requirements, and limiting the maximpanticipation by any one issuer to
35% of t he S ttam anestment pdrtalio. Grdédid risk policies have been
developed for investments in commercial paper.

Concentration of Credit Risk: The SIC has adopted limitations as to the maximum

pe cent ages of t hterm iSvestntert @atfolio that anby be imwested in a
specific investment type or with any one issuer of securities.
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(3) Deposits and Investment RisfContinued)

(c) Cash and Cash Equivalents

Cash and cash equivalewts the Statement of Net Assets consist of the following:

Cash deposit balance per books $ 1,175,521
Investments classified as cash equivalents 19,851,790
Cash and cash equivalents $ 21,027,311

4) Capital Assets

Lottery headquarters are situated land owned by the State of Rhode Island. The State has
assigned custody, control and supervision of the land to the Lottery at no cost. However, since
title to such land remains vested in the State, it is not recorded in the statement of net assets.

A summary of capital assets follows:

Estimated Balance at 2012 2012 Balance at
Useful Life  June 30, 2011  Additions Disposals  June 30, 201:
Cost
Building 20 $ 1,468,983 $ - $ - $ 1,468,983
Building improvements 10 1,947,226 - (33,696) 1,913,530
Ticket production equipment 10 14,938 - (3,452) 11,486
Office equipment 10 103,836 - (2,288) 101,548
Furniture and fixtures 10 92,332 - (1,120) 91,212
Lottery drawing equipment 3 99,402 - - 99,402
Automobiles 3 271,044 18,188 (14,393) 274,839
Computer equipment 3 231,460 - (40,920) 190,540
Trucks 3 22,445 - - 22,445
Total $ 4251666 $ 18,188 $ (95,869) $ 4,173,985
Less: Accumulated Depreciation
Building $ 1,453,006 $ 1557 $ - $ 1,454,563
Building improvements 1,593,641 187,596 (33,696) 1,747,541
Ticket production equipment 14,939 - (3,452) 11,487
Office equipment 37,713 8,548 (2,288) 43,973
Furniture and fixtures 80,011 7,367 (1,120) 86,258
Lottery drawing equipment 89,273 4,341 - 93,614
Automobiles 262,517 9,540 (14,393) 257,664
Computer equipment 228,625 1,907 (40,920) 189,612
Trucks 22,445 - - 22,445
Total $ 3,782,170 $ 220,856 $ (95,869) $ 3,907,157
Capital assets, net $ 469,496 $ (202,668) $ - $ 266,828
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Transfes to the State

The Lottery is required to transfer net pr o
General Laws sections €2-15 and 4261.27 as follows:

(@ Transfes t o the Stateds Rener alepbuneéedf as fiost
financial statements:

DuetoSt at e 6 s GbkegimingofyeaF und $ 2,731,761
Transfest o St at ebds Gener al 3Fnra6g95
Cashpaid during fiscal year (377,904,83)

Duet o St at e 6 s,en@adyear al Fu#fd2533,343

() The Lottery also reimburses the Statebds G
associated with personnel costs, informatiechnology resources, utilities, etc. Amounts
owed the general fund at yeand for operating expenses totaled $341,713. This amount is
reported on the Statement of Net Assets separate of amounts due to the general fund as
residual income transfers.

Commissions

The Lottery pays commissions to ticket retailers and itdirengames contractor based on a
percentage of gross ticket sales. Video lottery commissions, as specified in the Generatdaws,
paid to the facility operators, technology praafisl (videolottery terminal providers), theentral
communications provider and others based on various percentages of net terminal income (video
lottery credits purchased less credits redeemed or redeephablarogressive jackpgts

The General Laws pwide for reductions of certain video lottery commissions. The amount

reduced is to be credited to the Stateds Di:
St atebs Gener al Fund. The Lottery mapenseef | e
The amount to be credited to the Distressed Communities Relief Fund is included in the payments
to the Stateds Gener al Fund.

Compensated Absences

The Lottery accrues an estimated liability for vested benefits relating to future comgensate
absences. This includes an expected obligation in connection with vacation pegitsduction
credits,and accumulated vested sick pay for those employees eligibletif@ment. The liability

for compensated absences was approximat@d9#825ard $434,154as of June 30, 2@land

2011, respectively, and isecorded as a liabilityin the Statement of Net Assetdhe current
portion of $171,770as reported wasestimatedbased on ahree year average of employee
utilization experience.
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Compensated AbsenceContinued)

Changes in the reported liability for compensated absences for fis@ah20as follows:

Balance at Balance at
July 1, 241 Increase | Decrease| June 30, 202

Liability for Compensated Absences $434,154 | $231,614 | $266,343| $399,425

Net Assets (Deficiency)

On May 12, 2003, the Lottery entered into ay2@r contract, effective July 1, 2003, wits
current gaming system provideiThe contract grantetthe providet he ri ght t o be
exclusivevendorof hardware and software, together with the related services necessary for the
operation of the Lotteryds ¢ o mionuvetum,rthe previderg a m
made a ondime payment of $18. million to the Lottery as consideration for this exclusive
contractright. The Lottery recordednearned contracevenue in the amount of $12.5 million and
transferred the cash to the St proreyeastratsferafer al
unearnedontractrevenue resulted in a deficiency in net assets at June BDoR®6.875million.

As the contract revenue is recognized over the tweedy life of the contract, the defiricyin

net assets will be reduced by $625,000 per yeAccordingly, the Lottery has recognized
$625,000 as the current portion of unearned revenue as of June 30, 201

Net assets reported by the Lottery also include its investment in capital assets, net of accumulatec
depreciation. The Lottery had no debt related to dagstsets at June 30, 201

Retirement Plan

Plan Description:

All Lottery employees must participate in a eebaring multipleemployer defined benefit
pension plan administered by the State of R
The plan provides retirement and disability benefits, annualaBkting adjustment{COLAS),

and death benefits to plan members and beneficiaries. The level of benefits provided to state
employees is established by Chapterl86of the General Laws, wliiids subject to amendment

by the General Assembly. The ERS issues a publicly available financial repomdiates
financial statements and required supplementary information for plans administénedsiggtem.

The report may be obtained by writtgp t he Empl oy e e sod Rh&le Island,&0ne n t
Service Avenue, Warwick, RI 02886.

Funding Policy:

The funding policy, as set forth in the General Laws, Sectioh035 provides for actuarially
determined periodic contributions to the plan.ttéry employees are required to contribute 8.75%

of their annual covered salary. The Lottery is required to contribute at an actuarially determined
rate; the ratevas22.98% of annual covered payroll for the fiscal year ended June 3Q, Zhhe
Lottery mntributed$728,878,$595,558 and $582,513for the fiscal years ended June 30120

2011 and 2Q0, respectively, equal to 100% of the required contributions for each year.
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Retirement Plan (Continued)

Pension Reform Impacting Future Periods:

In November 2011, the Rhode Island General Assembly enacted a comprehensive pension reform
legislation which included implementing a supplemental defined contribution plan and other
benefit and eligibility changes including suspending COLAs. The above chamgk other
provisions of the reform enacted are effective July 1, 2012.

Postemploymeriealthcare Plan

Plan Description:

The Lottery contributesotthe State's Employees' definednefit posemployment health care

plan, a cost sharing multiple employer plan administered through the Rhode Island State
Employees' and Electing Teachers OPEB System (OPEB System). The State of Rhode Island
OPEB Board (Board) was authorized, creatul] established under chapter1361 of the RI
General Laws. The Board was established to independently hold and administer, in trust, the
funds of the OPEB system. The plan provides medical benefits to certain retired employees of
participating employes including the Lottery.

Pursuant to legislation enacted by the General Assembly, a trust has been established to
accumulate assets and pay benefits and other costs associated with the system.

The OPEB system issues standalone, publicly available fencial report that includes the
financial statements and required supplementary information. A copy of the report can be
obtained from the State Controller's Office, 1 Capitol Hill, Providence, RI 02903

Funding Policy:

RIGL Sections 36.2.1, 3612-2.2,and 3612-4 govern the provisions of the OPEB system. The
contribution requirements of plan members, the State, and other participating employers are
established and may be amended by the General Assembly. Active employees make no
contribution to the OPE plan. Employees who retired after October 1, 2008 must contribute 20%
of the annuakstimatedbenefit cost (working rate) or annual premium for Medicare supplemental
coverage. Employees retiring before October 1, 2008 have varyingagopercentages mging

from 0% to 50%based on age and years of service at retirement. Further information about the
contributions of plan members can be found in the financial report of the OPEB system.

All participating employers are required by law to fund dletuarially determined annual required
contribution (ARC), which for fiscal year 2012 was 6.86% of covered payroll. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal costs
each year and amortize any umfied actuarial liabilities (or funding excess) over a period not to
exceed thirty years. The Lottery's contribution to the plan for thes gaaledJune 30, 2011 and

June 30, 2012 were $193,447 &#18,485espectively,which represents 100% of the ARC.
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(11) Deferred Compensation

Employees of the Lottery may participate in a deferred compensation plan offered by the State.
Required disclosures are reported in the St a

(12) Commitments

(a) Gaming Systems Providér GTECH (an indirect whdly-owned subsidiary ofottomatica
GroupS.p.A.)

During May 2003, the Lottery entered into ay&ar master contract with its gaming systems
provider granting them the right to be the exclusive provider of information technology
hardware, software, drrelated services for all lottery games. This contract is effective from
July 1, 2003 through June 30, 2023, and amends all previous aptedm@tween the parties.

As consideration for this exclusive right, the gaming systems provider paid the Ldtfeb/ $
million. In the event that the contract term is not fulfilled, the Lottery will be obligated to
refund a prerata share of this amount to the gaming systems providgditionally, GTECH

was obligated to invest $104illion in connection with theonstruction of a new corporate
headquarters and expansion of its manufacturing operations in the State. The gaming system
contractor is also required to employ no less than 1,000 full time active employees during the
term of the agreement.

The contract mandates commission percentages as detailed in the following chart.

Commission Percentages

On-Line and Instant Tickets

Total Lottery Sales in the Year Percent Thereo
$0 - $275 Million 5.00%
Over $275 Million - $400 Million 1.00%
Over $400 Million 5.00%

Video Lottery Central System
Total Net Terminal Income for the YearPercent Thereo

$0 - $500 Million 2.50%
Over $500 Million - $1 Billion 1.00%
Over $1 Billion 2.50%

The Lotteryalso leass to the vendor a portion of its headquarters to house the computer
hardware and office space necesshBietgrmbfaghe t h
lease is five () years, commencing October 19720@ the square footage leased5i401

square feet The annual lease amount for the first ya@proximated $8000and the four (4)
remaining years will increase by four percent (48&) annum, effective Octobek9. The

tenant haswo (2) renewal optionsan additional five (5) yeatermand an additional four (4)
yearterm The base rate for the renewal options will be an increase of four percent (4%) per
annum unless a mutually actaiple rate is negotiated.
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Commitments (Continued)

(b) Video Lottery Facilityi UTGR, Inc. (Twin River)

On July 18, 2005, the Lottery entered into a five (5) year Master Video Lottery Terminal
Contract with UTGR, Il nc. (UTGR) , the owner
licensed video lottery facilities. The contract entitles UTGR to compensarging from

26% to 28.85% of video lottery net terminal income atfdmlity. UTGR and the lottery
extended the contract and signed the first-figar extension term commencing on July 18,
2010. The second term would commence on July 18, 2015. irCextansions are contingent

on UTGRO6s c¢ o mptime employsmentmandatesf u | |

The Master Contract has been amended in recent years to reflect the statutory authorization of
the operation of a promotional points program at Twin River. In fiscB2,20win River was
authorized and issued approximately $18.7 million in promotional points to facility patrons.
Recently enacted | egi sl ati on has aut hori z
promotional play program effective July 1, 2012.

The Master Contract has also been amended to reflect the statutory requirement that the
Lottery reimburse UTGR for allowable marketing expenses at an amount not to exceed $6
million multiplied by the Lottery0664.08p0dor c e n't
fiscal years 2012 and 2011, respectively). The reimbursement of marketing expenses by the
Lottery occurs only after UTGR has incurred $4 million in qualified marketing expenses (with
marketing expenses defined by the Lottery).

(c) Video Latery Facilityi Newport Grand Jai Alai, LLC (Newport Grand)

On November 23, 2005, the Lottery entered into a five (5) year Master Video Lottery Terminal
Contract with Newport Grand to continue to
facilities. Newport Grand and the Lottery extended the contract and signed the figgdive
extension term of the contract commencing on November 23, 2010. The second term, which
woul d commence on November 23, 2015, withs <co
full-time employment mandates specified in the 2010 law. The contract, as amended, entitles
Newport Grand to compensation equal in percentage of net terminal income to that of Twin
River.

The Master Contract has been amended in recent yearseict te# statutory authorization of

the operation of a promotional points program at Newport Grand. In fiscal 2012, Newport
Grand was authorized and issued approximately $2.9 million in promotional points to facility
patrons. Recently enacted legislatibas authorized an diional expansion of Newport
Grands promoti onal play program effective Ju
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Commitments (Continued)

The Master Contract has also been amended to reflect the statutory requirement that the
Lottery reimburse Neport Grand for allowable marketing expenses at an amount not to
exceed $840, 000 multiplied by the Lotterybo
61.69% for fiscal years 2012 and 2011, respectively). The reimbursement of marketing
expenses by th8tate occurs only after Newport Grand has incurred $560,000 in qualified
marketing expenses (with marketing expenedse defined by the Lottery).

Contingencies

@The Lotteryds master contracts wi prbtectiot s v
provisions in the event that existing video lottery facilities incur revenue losses caused by new
gaming ventures within the State.

(B)A significant portion of the Lotdamingatbwe r ev
licensed video lotterfacilities. Newport Grand, one of those video lottery facilities is subject
to certain financing agreement restrictions. In 2008, Newport Grand entered into a
$25,000,000 financing agreement with two banks for expansion aodatén of its video
lottery terminal facility. Prior events of default relative to failing to meet earnings levels
amended the loan agreement which required additional partner contributions, quarterly
deposits and restricted dividend distributions. Bgrifiscal 2012, a subsequent loan
amendment required continued deposits and a new loan covenant requirement.

(cThe Lotteryds video | ottery operations <cou
Massachusetts allowing three casinos and one sidorpin that State. Massachusétiss
developeda twophase application process for potential operators and developers. The
Massachusetts Gaming Commission could award casino licenses during fiscal 2014 based on
their current timeline. Depending on thesulting location of the facilities within
Massachusetts, video lottery revenues in Rhode Island could decrease.

In response to above, the Rhode Island General Assembly enacted legislation that calls for a
statewide referendum in November 2012 to allcasinestyle gaming at Twin River and
Newport Grand. If the referendum passes both statewide and locally in the communities that
currently host Twin River (Town of Lincoln) and/or Newport Grand (City of Newport), the
Lottery Division shall promulgate rideand regulations relating to stateerated table gaming

at these facilities by March 31, 2013Vhile the Narragansett Indian Tribdfed a complaint
against the State of Rhode Island in the Superior Court on or about September 28, 2011, inter
alia, chalenging the constitutionality of the casino gaming act on the grounds that it would not
be "stateoperated" and the act "delegates unconstitutional authority to a private corporation”,
on or about June 29, 2012, the Superior Court found that the Narridadse Tribe had not
sustained their burden of proof that the act violates the state or United States constitution. The
Narragansett Indian Tribe filed a notice of appeal of that decision. The remaining issues in the
case which are still pending inettSuperior Court relate to whether the state "operates” Twin
River and Newport Grand.
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RHODE ISLAND LOTTERY
Notes to Financial Statements
Contingencies (Continued)
(d) In the event of default on an insurance anngitntractfor a Rhode Island winner of the
Lucky for Life jackpot prize award, the Letty may be contingently liable for any remaining

prize amounts due the winner.

Risk Management

The Lottery is exposed to various types of risk related to its operations. These risks can result in
losses incurred from property damagedestruction, inability to operate gaming activitisd
worker compensation claims. The Lottery manages these risks through the purchase of
commercialinsurance. During fisca012, the Lottery maintainedits amount of purchased
insurance coverage. QOfas and settlemesitincurred for fiscal year8012, 2011 and 2010 have
not exceeded the Lotterydés insurance coverag

The Lottery participates in the health insurapoegram forall State employees
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RHODE ISLAND LOTTERY
Operating Revenue and CagtGaming Operations

Year Ended June 30, 2012

Schedule 1

Revenue or Prize Unclaimed Cost of

Net Terminal Awards Prize Cost of Incentive Gaming Gross
Income Commissions Expense Recovery Tickets Advertising Programs Operations Profit/(Loss)
Lottery games:
On-line games

Keno $ 82,251,847 10,687,440 $ 53,676,191 $ (308,706) $ - $ 385195 $ - $ 64,440,120 $ 17,811,727
PowerBalf 32,858,107 4,269,436 16,432,084 (755,972) - 556,881 - 20,502,429 12,355,678
Daily Numbers 25,412,018 3,301,925 13,305,825 (163,225) - 87,432 - 16,531,957 8,880,061
Mega Millions® 13,943,638 1,811,774 7,182,038 (116,019) - 302,573 - 9,180,366 4,763,272
Wild Money 4,891,994 635,644 2,673,202 (58,795) - 33,204 - 3,283,255 1,608,739
Lucky for Life 3,774,422 490,432 4,525,267 - - 108,621 - 5,124,320 (1,349,898
Raffle 2,399,940 311,838 1,200,000 (17,000) - 325,888 - 1,820,726 579,214
165,531,966 21,508,489 98,994,607 (1,419,717) - 1,799,794 - 120,883,173 44,648,793
Instant tickets 83,950,804 8,931,584 56,113,701 (1,069,949) 1,299,406 482,022 - 65,756,764 18,194,040
Video Lottery, net* 527,323,124 202,701,572 - (130,237) - - 4,003,153 206,574,488 320,748,636
Totals $ 776,805,894 233,141,645 $ 155,108,308 $ (2,619,903) $ 1,299,406 $ 2,281,816 $ 4,003,153 $ 393,214,425 $ 383,591,469

Video Lottery Commissions - Detail
Facilities
Technology Providers
Central Communications Provider
City/Town
Narragansett Indian Tribe

Total

145,415,204

36,283,881
12,773,222
7,420,148
809,117

202,701,572

*See note 2 (c) (3) for detail of gross video lottery terminal activity.
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Statistical Section

Thispartoft he Lotteryds comprehensive annual financi
context for understanding what the information in the financial statements, note disclosures and required
supplementary information says about the financial hedlthe State of Rhode Island, the Lottery and

the lottery industry.

Contents Page
Lottery Statistics§ Rhode Island 47

These schedules contain trend information to help the reader understand how the
Lot t er y operfofmanteandctwelkeing have changed over time.

Rhode Island Demographics 52
These schedules offer demographic and economic indicators to help give the reader

a better understamy o f t he Lotteryos and t he St at e
environment.

Lottery Statistics’ National 55
These schedules contain financial information to help the reader understand the

Lotteryds performance comparhndheUmtedt he ot her
States of America.



Lottery Statisticsl Rhode Island



Ly

Operating Revenue
Instant tickets
Instant tickets
Percentage of total revenues
Video
Video lottery, net
Percentage of total revenues
On-line
Daily Numbers
PowerBall®
Mega Millions®
Keno
Wild Money
Lucky for Life
Hot Trax®
Rhody PokerE
Raffle
Total on-line
Percentage of total revenues
Total revenue

Non-operating income
Investment income
Net pull tab sales
Contract revenue
Miscellaneous
Total non-operating revenues
Percentage of total revenues

| otal revenues

2003

2004

RHODE ISLAND LOTTERY

Principal Revenue Sources

Fiscal Years 2003 through 2012

2005

2006

2007

2008

2009

2010

2011

2012

$ 75,789,417 $ 76,521,924 $ 75,598,569 $ 84,018,698 $ 79,980,026 $ 81,557,881 $ 82,348,042 $ 77,978,026 $ 77,217,452 $ 83,950,804

13.7% 12.6% 11.8% 12.4% 12.0% 11.3% 11.7% 11.1% 10.7% 10.8%
314,701,843 358,869,802 399,186,666 416,502,488 416,793,363 477,773,837 460,895,733 467,772,084 492,594,189 527,323,124
56.7% 58.9% 62.1% 61.3% 62.7% 66.200 65.8% 66.5% 68.0% 67.8%
29,649,149 29,681,795 28,584,281 27,838,055 27,835,994 27,446,355  25814,615 25176010 24,933,177 25,412,018
44,289,173 50,869,394 41,969,907 57,196,851 47,082,311 48,856,098 46,583,080 42,684,765  28,175659 32,858,107
- - - - - - - 4,067,206 11,543,667 13,943,638
85,589,259 88,327,994 90,550,499 85708538 83,189,252 77,646,539 76,036,908 77,708,084 81,061,025 82,251,847
3,677,479 3,762,342 3,742,142 5,415,054 5,708,730 5,140,754 5,185,904 4,755,803 5,261,888 4,891,994
- - - - - - - - - 3,774,422

- 235,570 1,439,442 944,912 48,097 - - - - -

- - - - 1,003,564 590,426 109,943 - - -
- - - - - - 2,399,740 2,254,980 2,399,880 2,399,940
163,205,060 172,877,095 166,286,271 __ 177,103,410 164,867,048 159,680,172 _ 156,130,190 _ 156,646,848 153,375,296 __ 165,531,966
29.4% 28.4% 25.9% 26.0% 24.8% 22.1% 22.3% 22.3% 21.2% 21.3%
553,606,320 608,268,821 __ 641,071,606 677,624,506 661,641,337 719,011,890 _ 699,373,065 _ 702,396,958 _ 723,186,937 776,805,894
285,934 251,175 605,983 1,216,873 1,412,256 1,404,108 445,149 98,194 76,759 92,061
194,302 220,180 201,848 161,363 155,177 130,736 116,311 98,594 70,582 65,891
- 625,000 625,000 625,000 625,000 625,000 625,000 625,000 625,000 625,000
466,758 217,966 402,146 339,382 443,289 354,257 402,289 206,708 396,278 162,823
946,994 1,314,321 1,834,977 2,342,618 2,635,722 2,514,101 1,588,749 1,028,496 1,168,619 945.77¢
0.2% 0.2% 0.3% 0.3% 0.4% 0.3% 0.2% 0.1% 0.1% 0.1%
777,751,669

$ 554,643,314 $

609,583,142 $ 642,906,483 $ 679,967,214 $ 664,277,059 $ 721,525,991 $ 700,962,714 $ 703,425,454 $ 724,355,556 $

Source: Rhode Island Lottery
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RHODE ISLAND LOTTERY
Change irNet Assets

Fiscal Year003through 202

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Operating revenues
Instant tickets $ 75,789,417 $ 76,521,924 $ 75598569 $ 84,018,698 $ 79,980,026 $ 81,557,881 $ 82,348,042 $ 77,978,026 $ 77,217,452 $ 83,950,804
Video lottery, net 314,701,843 358,869,802 399,186,666 416,502,488 416,793,363 477,773,837 460,895,733 467,772,084 492,594,189 527,323,124
On-line 163,205,060 172,877,095 166,286,271 177,103,410 164,867,948 159,680,172 156,130,190 156,646,848 153,375,296 165,531,966
Total operating revenues 553,696,320 608,268,821 641,071,506 677,624,596 661,641,337 719,011,890 699,373,965 702,396,958 723,186,937 776,805,894
Non-operating revenues
Interest income 285,934 251,175 605,983 1,216,873 1,412,256 1,404,108 445,149 98,194 76,759 92,061
Contract revenue - 625,000 625,000 625,000 625,000 625,000 625,000 625,000 625,000 625,000
Other 661,060 438,146 603,994 500,745 598,466 484,993 518,600 305,302 466,860 228,714
Total non-operating revenues 946,994 1,314,321 1,834,977 2,342,618 2,635,722 2,514,101 1,588,749 1,028,496 1,168,619 945,775
Total Revenues 554,643,314 609,583,142 642,906,483 679,967,214 664,277,059 721,525,991 700,962,714 703,425,454 724,355,556 777,751,669
Cost of gaming operations
Prizes $ 144,156,801 $ 151,332,611 $ 146,786,867 $ 157,936,589 $ 147,612,474 $ 147,609,517 $ 144,856,173 $ 144,273,818 $ 142,324,102 $ 155,108,308
Retailer/vendor commissions 25,572,841 30,544,726 29,684,102 31,987,214 29,833,892 29,388,939 29,044,890 28,670,310 28,150,798 30,440,073
Video commissions 145,408,704 141,385,014 153,449,964 160,092,955 159,561,783 181,939,172 175,984,230 178,828,883 189,461,494 202,701,572
Incentive programs, video - - - - - - - - 2,212,253 4,003,153
Advertising and promotion 1,466,628 1,606,350 1,675,078 2,018,181 2,361,834 2,139,525 2,203,027 2,441,014 2,088,973 2,281,816
Cost of tickets 1,149,999 997,689 1,034,313 1,475,528 1,454,429 1,437,347 1,193,898 1,226,637 1,109,481 1,299,406
Unclaimed prize recovery (4,428,408)  (3,006,492)  (3,355,320) (3,303,355) (3,979,177) (3,315,397) (3,198,266) (3,270,897) (2,368,721) (2,619,903

Total cost of gaming operations 313,326,565 322,859,898 329,275,004 350,207,112 336,845,235 359,199,103 350,083,952 352,169,765 362,978,380 393,214,425

Operating Expenses

Personal services 3,559,981 3,740,101 3,963,421 4,232,168 4,450,807 4,753,505 4,764,132 4,727,577 4,826,364 5,178,848
Contract services 58,200 86,182 208,100 95,493 136,973 159,549 58,480 57,509 80,732 133,469
Equipment leasing 222,680 51,295 - - - - - - - -
Depreciation 314,618 330,088 312,825 292,694 261,956 245,940 240,281 246,683 234,375 220,856
Other 656,268 748,934 972,485 615,256 967,257 974,820 898,064 926,177 749,718 672,676
Total operating expenses 4,811,747 4,956,600 5,456,831 5,235,611 5,816,993 6,133,814 5,960,957 5,957,946 5,891,189 6,205,849

Non-operating expenses
Transfers to State's General Fund 249,040,055 281,141,644 307,549,648 323,899,491 320,989,831 354,321,087 337,515,478 344,672,743 354,860,987 377,706,395
Transfers to Permanent School F - - - - - 1,152,762 6,777,327 - - -
Transfers to RI Council on the Arts - - - - - 94,225 - - - -
Total non-operating expenses 249,040,055 281,141,644 307,549,648 323,899,491 320,989,831 355,568,074 344,292,805 344,672,743 354,860,987 377,706,395

Total Expenses 567,178,367 608,958,142 642,281,483 679,342,214 663,652,059 720,900,991 700,337,714 702,800,454 723,730,556 777,126,669

Increase (decrease) in Net Assets _$ (12,535,053)$ 625,000 $ 625,000 $ 625,000 $ 625,000 $ 625,000 $ 625,000 $ 625,000 $ 625,000 $ 625,000

Source: Rhode Island Lottery
Refer to note 8 in the notes to the finansiatements for an explanation on the decrease in net assets for fiscal 2003.
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Net Assets at Year-End
Invested in capital assets
Unrestricted

Total Net Assets (Deficiency)

RHODE ISLAND LOTTERY

Net Assets

June 30, 2003 through 2012

2003 2004 2005 2006 2007

$ 1838506 $ 1,707,113 $ 1,549,770 $ 1,314,290 $ 1,138,619 $
14,338,506) (13,582,113) (12,799,770) (11,939,290) (11,138,619
00,000)$ (11,875,000) $ 0,000)$ (10,625,000) $ (10,000,000) %

’ ]

2008

908,218 $

10,283,218
9,375,000)

2009

808,117 $
9,558,117
8,750,000)

2010

690,870 $
8,815,870
8,125,000)

2011
469,496 $
7,969,496
’500,000)

2012

266,828
7,141,828
6,375,000

Source: Rhode Island Lottery
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RHODE ISLAND LOTTERY
Changes in Cash and Cash Equivalents

Fiscal Years 2003 through 2012

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Cash Flows from Operating Activities
Receipts from traditional lottery sales $240,561,288 $ 249,242,726 $ 240,185,260 $ 261,375,505 $ 243,904,024 $ 245,433,184 $ 238,317,868 $ 236,400,252 $ 229,312,781 $ 246,010,593
Receipts from video lottery operations, net 314,701,843 358,869,802 399,186,666 416,502,488 416,793,363 477,773,837 460,895,733 467,772,084 492,594,189 527,323,124
Receipts from MUSL for grand prize winners 4,335,000 6,272,538 6,279,032 6,251,891 6,245,000 8,069,149 10,095,229 3,549,000 3,293,000 249,359,349
Receipts from sale of other tickets 194,303 220,179 294,516 238,707 228,582 191,079 171,072 143,942 103,042 96,476
Other receipts 709,312 228,469 410,740 258,364 219,906 414,776 390,203 452,624 489,956 204,397
Payments for on-line and instant ticket prizes (139,679,577)  (148,142,302)  (143,035,087) (154,189,884) (144,690,653) (144,571,030) (141,253,003) (141,845,470) (140,191,970) (149,317,420
Payments to MUSL grand prize winners (4,335,000) (6,272,538) (6,279,032) (6,251,891) (6,245,000) (8,069,149)  (10,095,229) (3,549,000) (3,293,000) (249,359,349
Payments for commissions - Retailers (18,483,744)  (18,124,635) (17,624,409)  (18,959,373) (8,469,884) (8,672,377) (8,763,660) (8,334,037) (8,208,460) (8,931,584
Payments for commissions - video lottery (141,353,902) (143,889,867)  (153,345,011) (159,580,145) (157,009,564) (184,316,798) (176,354,565) (177,252,004) (187,874,908) (200,322,843
Payments to facilities - vido lottery marketing program - - - - - - - - - (2,199,328
Payments for commissions - on-line games contractor (7,473,926) (12,858,316) (12,017,289)  (12,028,077)  (21,551,637)  (20,696,559)  (21,232,654)  (20,363,068)  (19,933,400) (22,427,886
Payments to suppliers for goods and services (3,977,096) (3,846,370) (3,544,227) (3,964,374) (5,057,261) (4,630,285) (4,551,759) (4,965,158) (3,926,542) (4,592,414
Payments to employees for services (3,527,831) (3,582,394) (3,901,173) (4,412,858) (4,431,229) (4,790,432) (4,634,479) (4,567,917) (4,867,093) (5,213,577
Net cash provided by operating activities 241,670,670 278,117,292 306,609,986 325,240,353 319,935,647 356,135,395 342,984,756 347,441,248 357,497,595 380,629,538
Cash Flows from Noncapital Financing Activities
Transfers to State's General Fund (250,241,576)  (280,940,052)  (307,141,649) (324,349,647) (319,099,489) (356,789,829) (336,474,883) (344,588,425) (353,775,229) (377,904,813
Transfers (to) from State's Permanent School Fund - - - - - - (7,939,748) 9,659 -
Transfers to RI Council on the Arts - - - - - (94,225) - -
Negative cash balance implicitly financed (211,974) - 23,964 (23,964) - - -
Proceeds from sale of exclusive contract rights 12,500,000 - - - - - - - - -
Net cash used for noncapital financing activities (237,953,550)  (280,940,052)  (307,117,685) (324,373,611) (319,099,489) (356,884,054) (344,414,631) (344,578,766) (353,775,229) (377,904,813
Cash Flows from Capital and Related Financing Activities
Purchase of capital assets (877,031) (183,260) (155,534) (57,214) (86,285) (15,539) (146,153) (131,578) (13,000) (18,188)
Proceeds from sale of capital assets - - - - - 16,500 - - - -
Net cash provided by (used for) capital and related
financing activities (877,031) (183,260) (155,534) (57,214) (86,285) 961 (146,153) (131,578) (13,000) (18,188)
Cash Flows from investing Activities
Proceeds from maturity of investments for jackpot awards 691,045 294,800 - - - - - - - -
Interest income 285,934 251,175 605,983 1,216,872 1,412,256 1,404,109 445,149 98,194 76,759 92,061
Net cash provided by investing activities 976,979 545,975 605,983 1,216,872 1,412,256 1,404,109 445,149 98,194 76,759 92,061
Net increase (decrease) in cash 3,817,068 (2,460,045) (57,250) 2,026,400 2,162,129 656,411 (1,130,879) 2,829,098 3,786,125 2,798,598
Cash and cash equivalents, beginning of year 6,599,656 10,416,724 7,956,679 7,899,429 9,925,829 12,087,958 12,744,369 11,613,490 14,442,588 18,228,713
956,679 § 899,429 § 9,925,829 ,087,958 , (44,369 3 013, 3 , 588 8,228, 3 027,

Cash and cash equivalents, end of year d , , d ) )

Source: Rhode Island Lottery
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RHODE ISLAND LOTTERY

Rhode Island Demographics

Rhode Island Population by County - As of July 1

Population 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Bristol County 51,076 50,914 50,881 50,574 50,138 49,979 49,878 49,542 49,875 49,800
Kent County 169,826 171,083 171,153 170,551 169,416 168,658 168,635 168,752 166,158 165,535
Newport County 85,509 85,255 84,513 82,794 83,367 81,305 80,699 80,300 82,888 82,695
Providence County 632,849 636,454 636,721 633,405 630,186 628,280 627,437 627,690 626,667 626,709
Washington County 126,774 127,798 128,146 127,665 127,089 126,787 126,853 126,925 126,979 126,563

Total Rhode Island Population ,066, ,071, ,071, ,064, ,060, ,055, ,053, ,053, ,052, ,051,

Percent Increase/(Decrease) 0.75% 0.51% -0.01% -0.60% -0.45% -0.49% -0.14% -0.03% -0.06% -0.12%

Total Personal Income, Per Capita Personal Income and Unemployment Rate Data - Calendar Years 2002 - 2011
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Total Personal Income (in thousands) 34,282,114 35,865,528 37,584,566 38,570,324 40,664,256 42,661,474 44,122,354 42,772,951 44,200,452 46,248,437

Per Capita Personal Income 32,159 33,472 35,079 36,217 38,355 40,437 41,882 40,612 41,993 43,992

Unemployment Rate 5.1% 5.4% 5.2% 5.1% 5.1% 5.2% 7.7% 10.9% 11.7% 11.3%

Top 10 Rhode Island Employers
2010 2001
% of Total % of Total

Rank Employer Employed Employment Rank Employer Employed Employment

1 Lifespan 11,869 22.59% 1 Lifespan 10,036 23.95%

2 Roman Catholic Diocese of Providence 6,200 11.80% 2 Care New England 5,720 13.65%
3 Care New England 5,953 11.33% 3 CVS Corporation 5,655 13.50%
4 CVS Corporation 5,800 11.04% 4 Stop & Shop Supermarket Co., Inc. 4,500 10.74%
5 Citizen's Financial Group (Royal Bank of Scotland) 4,991 9.50% 5 Brown University 4,450 10.62%

6 Brown University 4,800 9.14% 6 Royal Bank of Scotland 4,100 9.79%

7 Stop & Shop Supermarket Co., Inc. 3,632 6.91% 7 Fleet Financial Group 3,958 9.45%
8 Bank of America 3,500 6.66% 8 The Jan Companies 3,000 7.16%
9 Fidelity Investments 2,934 5.59% 9 Shaw's Market 2,100 5.01%
10 Rhode Island ARC 2,851 5.43% 10 General Dynamics Corp 2,075 4.95%

Source:Rhode Island Economic Development Corporation
Some employers are not listed because they did not wish to participate.
2010 and 2001 are the most recent data available.

Source: U.S. Census Bureau and the Rhode Island Economic Devel@wonaoriation and Department of Labor and Training
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RHODE ISLAND LOTTERY

Rhode Island Lottery Employees by Function

Categories 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Officials/Managers/Administratc 6 6 6 5 6 6 6 5 5 6
Professionals 11 11 15 14 13 13 12 11 12 12
Technicians 3 3 3 4 5 5 5 4 4 5
Protective Services 2 2 3 2 2 2 2 2 2 2
Para Professionals 19 20 16 16 17 17 16 17 17 16
Administrative Support 11 11 12 12 12 11 7 8 8 8
Maintenance 3 2 2 3 2 2 2 2 2 2
Total 55 55 57 56 57 56 50 49 50 51

Source: Rhode Island Lottery
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